
MEMORANDUM

TO: Bay State Gas Company; The Berkshire Gas Company; Blackstone Gas
Company; Holyoke Gas and Electric Department; KeySpan Energy
Delivery- New England; Middleborough Gas and Electric Department; New
England Gas Company; NSTAR Gas Company; Unitil; Wakefield Municipal
Gas and Light Department; Westfield Gas and Electric Light Department;
Northeast Gas Association

FROM: William Stevens, Hearing Officer

RE: Department Investigation re: Compliance with G.L. c. 164, § 116B, 
D.T.E. 06-48 - Request for Supplemental Comments

DATE: August 16, 2006

CC: Mary Cottrell, Secretary
Christopher Bourne, Director, Pipeline Engineering and Safety Division
Colleen McConnell, Deputy Attorney General

I. INTRODUCTION

On May 19, 2006, the Department of Telecommunications and Energy ("Department")
issued an Order opening an investigation into compliance with the gate box maintenance and
improvement requirements of G.L. c. 164, § 116B ("Section 116B"), by gas companies and
municipal gas departments established under the provisions of Chapter 164.  Investigation re: 
Compliance with G.L. c. 164, § 116B, D.T.E. 06-48 (2006).  The Department directed each
operator to provide the Department with:  (1) the relevant portion the operator’s O&M Plan
that ensures compliance with Section 116B; (2) an excel spreadsheet of service territory streets
that were paved in 2005, and the date that the gate boxes were made “easily and immediately
accessible;” (3) the relevant portion of the operator’s O&M Plan that delineates policies
concerning how operator employees collect data to ensure compliance with Section 116B;
(4) all relevant evidence that operators are in compliance with Section 116B; (5) All relevant
evidence that demonstrates that all valves on its mains and all curb valves on its service lines
are immediately and readily accessible.  Id. at 3-4. 

On June 15, 2006, the Department conducted a public hearing and procedural
conference, and the written public comment period closed June 29, 2006. At the procedural
conference, the Department requested that Bay State Gas Company; The Berkshire Gas
Company; Blackstone Gas Company; Holyoke Gas and Electric Department; KeySpan Energy
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Delivery - New England; Middleborough Gas and Electric Department; New England Gas
Company; NSTAR Gas Company;Unitil; Wakefield Municipal Gas and Light Department; and
Westfield Gas and Electric Light Department (together “Operators”) file comments in response
to issues raised at the public hearing, and to all written comments filed in this proceeding.

On July 21, 2006, the Northeast Gas Association (“NGA”), on behalf of the Operators,
filed a joint report (“Joint Report”) that responded to the issues raised by the Department and
the commenters to this proceeding.  NGA is a regional trade association that represents natural
gas distribution companies, transmission companies, a liquefied natural gas importer, and
associate member companies (Joint Report cover letter at 2). 

II. REQUEST FOR SUPPLEMENTAL COMMENTS

The Joint Report, among other things,  responds to the Attorney General’s
recommendation to expand the operator annual valve inspection requirements to include all
valves defined as gate boxes (Joint Report at 29).  The Operators estimated that this type of
approach could cost “in the range of $150 million to $200 million on a statewide basis, given
the vast number of valves that would be involved and the resources that would be required to
maintain this schedule and approach (id.).”  The Joint Report, however, provided no
documentation to support this estimate.  Accordingly, I request that the Operators supplement
the Joint Report with  comments that would explain how the Operators arrived at this estimate. 

In addition, Operators are required to designate certain valves as critical valves which
must be inspected at least once a year.  49 C.F.R. Part 192, §§ 192.181, 192.747.  It would
be useful to supplement the record of this investigation to include the Operators’ actual cost to
inspect these critical valves in 2005.

Accordingly, pursuant to 220 C.M.R. § 1.06(6)(a), I request that the Operators
supplement the Joint Report.  In your supplement, please address the questions below.  

(1) Explain, with supporting documentation:

(a) how the Operators arrived at the cost estimate for a program which
would inspect every valve box in the Commonwealth (e.g., the
components of these estimated costs);

(b) whether this is an estimated annual cost, or one-time cost for inspecting
all of the valve boxes in the state.

(2) List how many valve boxes existed in the Commonwealth in 2005, including
those on service lines, distribution mains, and intrastate transmission lines.  
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(3) Provide complete and detailed documentation that demonstrates, for calendar
year 2005:

(a) the number of critical valves, as defined in § 192.181, in each
Operator’s respective service territory;

(b) the total number of critical valves, as defined in § 192.181, in the
Commonwealth;

(c) the 2005 cost of inspecting these valves, as required by § 192.747, in
each Operator’s respective service territory;

(d) the 2005 cost of inspecting these valves, as required by § 192.747, in the
Commonwealth.

Where applicable, I request that the Operators list the cost components in table or
spreadsheet form.  Operators may include any other documents or explanations that would
further clarify the comments in the Joint Report.  The Operators may file these supplemental
comments jointly through the NGA.

I request that the Operators file supplemental comments no later than September 6, 2006. 
Please follow the filing format prescribed in the June 16, 2006 Hearing Officer Memorandum. 
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